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On Behalf of Board of Directors

Sd/-
Fazal Ahmed Sheikh

(Chief Executive Officer)

Date:  February 27, 2015
Place: Lahore

Director's Review To The Shareholders
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Date:  February 27, 2015
Place: Multan

Introduction

We have reviewed the accompanying condensed interim balance sheet of Reliance Weaving 

Mills Limited (the Company) as at December 31, 2014, the related condensed interim profit 

and loss account, condensed interim statement of comprehensive income, condensed interim 

cash flow statement, and condensed interim statement of changes in equity and notes to the 

accounts for the six-month period then ended (here-in-after referred to as the "interim financial 

information"). Management is responsible for the preparation and presentation of this interim 

financial information in accordance with approved accounting standards as applicable in 

Pakistan for interim financial reporting. Our responsibility is to express a conclusion on this 

interim financial information based on our review. The figures of the condensed interim profit 

and loss account for the quarters ended December 31, 2014 and December 31, 2013 have not 

been reviewed, as we are required to review only the cumulative figures for the six months 

ended December 31, 2014.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 

2410, "Review of Interim Financial Information Performed by the Independent Auditor of the 

Entity". A review of interim financial information consists of making inquiries primarily of 

persons responsible for financial and accounting matters, and applying analytical and other 

review procedures. A review is substantially less in scope than an audit conducted in 

accordance with International Standards on Auditing and consequently does not enable us to 

obtain assurance that we would become aware of all significant matters that might be 

identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the 

accompanying interim financial information as of and for the six months period ended 

December 31, 2014 is not prepared, in all material respects, in accordance with approved 

accounting standards as applicable in Pakistan for interim financial reporting.

Chartered Accountants

Engagement Partner:

Talat Javed

Auditors' Report to the Members on Review of Condensed
Interim Financial Information
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Sd/-
Chief Executive Officer

Un-audited Audited

December 31 June 30

2014 2014

Note ------(Rs in “000”)------

EQUITY AND LIABILITIES

Share capital and reserves

Authorised capital

40,000,000 (June 30, 2014 : 40,000,000)

   ordinary shares of Rs. 10 each 400,000 400,000

30,000,000 (June 30, 2014 : 30,000,000)

   preference shares of Rs. 10 each 300,000 300,000

700,000 700,000

Issued, subscribed and paid up capital 308,109 308,109

Reserves 182,866 165,094

Retained earnings 1,750,204 1,787,680

2,241,179 2,260,883

Surplus on revaluation of fixed assets 634,325 634,325

Non-current Liabilities

Long term finance 4 2,126,223 1,668,121

Liabilities against asset subject to finance lease 32,486 40,659

Deferred liabilities 108,396 96,055

2,267,105 1,804,835

Current Liabilities

Current portion of non-current liabilities 582,354 392,699

Finances under mark up arrangements and 

   other credit facilities 4,419,296 3,746,957

Trade and other payables 689,948 609,271

Provision for taxation 57,171 116,669

Mark-up accrued 133,014 123,872

5,881,783 4,989,468

Contingencies and commitments 5 - - 

Total equity and liabilities 11,024,392 9,689,511

The annexed selected notes from 1 to 17 form an integral part of this condensed interim financial 

information.

Condensed Interim Balance Sheet (Un-audited)
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Un-audited Audited

December 31 June 30

2014 2014

Note ------(Rs in “000”)------

ASSETS

Non-current assets

Property, plant and equipment 6 5,415,730 4,588,944

Intangible assets 6,986 7,459

Long term investments 7 833,166 350,300

Long term deposits 22,531 22,579

Deferred tax asset 106,158 -

6,384,571 4,969,282

Current assets

Stores, spares and loose tools 234,504 231,121

Stock in trade 2,317,874 2,383,599

Trade debts 977,309 1,028,675

Loans and advances 8 321,505 355,070

Trade deposits and prepayments 24,914 48,535

Other receivables 21,739 23,213

Other financial assets 9 93,902 76,130

Tax refunds and due from government 544,618 458,801

Cash and bank balances 103,456 115,085

4,639,821 4,720,229

Total assets 11,024,392 9,689,511

Sd/-
Director

As At 31 December 2014
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Six months ended Three months ended

December 31 December 31

2014 2013 2014 2013

Note -------------------------(Rs in “000”)-------------------------

Sales - net 10 5,425,310 5,699,393 2,618,955 2,884,684

Cost of sales (5,057,642) (4,922,481) (2,272,627) (2,490,391)

Gross profit 367,668 776,912 346,328 394,293

Distribution and marketing expenses (81,645) (81,684) (47,484) (44,732)

Administrative expenses (79,189) (87,506) (38,113) (43,059)

Other operating expenses (8,065) (21,747) (3,648) (9,927)

Finance cost (339,558) (272,421) (176,564) (162,341)

Other income 17,175 7,957 (780 817

(495,106) (455,401) (264,980) (259,242)

(Loss) / profit before taxation (127,438) 321,511 81,348 135,051

Taxation 136,178 (58,501) (26,971) (29,857)

Earnings per share - basic and diluted 0.28 8.54 1.76 3.41

The annexed selected notes from 1 to 17 form an integral part of this condensed interim 

financial information.

) ) ) )

) ) ) )

) ) )

) ) )

) ) )

)

)

) ) ) )

)

Share of loss from associate (3,824) - 1,609 -

Profit after taxation 8,740 263,010 54,377 105,194) ) )

Sd/-
Chief Executive Officer

Sd/-
Director

Condensed Interim Profit and Loss Account (Un-audited)

For the six months period ended December 31, 2014



R
e

li
a

n
c

e
 W

e
a

v
in

g
 M

il
ls

 L
im

it
e

d

07

Six months ended Three months ended

December 31 December 31

2014 2013 2014 2013

-------------------------(Rs in “000”)-------------------------

Profit after tax 8,740 263,010 54,377 105,194

Other comprehensive income:

Items that may be reclassified

  subsequently to profit and loss account:

Un-realized Gain on re-measurement of

   available for sale investment 17,772 9,792 19,320 6,721

Total comprehensive income

   for the period 26,512 272,802 73,697 111,915

The annexed selected notes from 1 to 17 form an integral part of this condensed interim financial 

information.

) ) ) )

) ) ) )

) ) ) )

Sd/-
Chief Executive Officer

Sd/-
Director

Condensed Interim Statement of Comprehensive Income (Un-audited)

For the six months period ended December 31, 2014
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Sd/-
Chief Executive Officer

Sd/-
Director

Six months ended

December 31 December 31

2014 2013

Note Rupees in '000'

A. Cash flows from operating activities

Cash generated from / (used in) operations 11 514,855 (624,381)

Finance cost paid (333,497) (230,114)

Taxes paid - net (56,685) (53,616)

Staff retirement benefits paid (7,554) (5,999)

Net cash generated from / (used in) operations 117,119 (914,110)

B. Cash flow from investing activities

Fixed capital expenditure (941,016) (501,200)

Proceed from disposal of property, plant and equipment 166

The annexed selected notes from 1 to 17 form an integral part of this condensed interim financial 

information.

)

)

) )

)

)

)

)

)

)

)

)

432

Long term investment (486,690) -

Long term deposits 48 (370)

Net cash used in investing activities (1,427,492) (501,138)

C. Cash flow from financing activities

Proceeds from long term finances 791,922 332,697

Repayment of long term finances (144,861) (118,979)

Finances under mark up arrangements-net 672,339 1,287,174

Repayment of lease liabilities - net (7,477) (1,466)

Dividend paid (13,179) (61,622)

Net cash generated from financing activities 1,298,744 1,437,804

Net (decrease) / increase in cash and cash equivalents (11,629) 22,556

Cash and cash equivalents at beginning of the period 115,085 73,089

Cash and cash equivalents at end of the period 103,456 95,645

)

)

)

)

)

Condensed Interim Cash Flow Statement (Un-audited)

For the six months period ended December 31, 2014



R
e

li
a

n
c

e
 W

e
a

v
in

g
 M

il
ls

 L
im

it
e

d

09

Condensed Interim Statement of Changes in Equity (Un-audited)

For the six months period ended December 31, 2014
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1. THE COMPANY AND ITS OPERATIONS

1.1 Reliance Weaving Mills Limited  ("the Company") was  incorporated  in Pakistan as a 
public  limited  company on April 07,  1990 under  the Companies Ordinance, 1984 
and its shares are quoted on Karachi and Lahore Stock Exchanges. The Company 
commenced its operations on 14 May 1990 and is principally engaged in the 
manufacture and sale of yarn and fabric. The registered office of the Company is 
situated at Second Floor, Trust Plaza, L.M.Q. Road, Multan.

1.2 The condensed interim financial information are presented in Pak Rupees, which is the 
Company's functional and presentation currency.

2. BASIS OF PREPARATION

2.1 This condensed interim financial information of the Company for the six month period 
ended December 31, 2014 has been prepared in accordance with the International 
Accounting Standard - 34 "Interim Financial Reporting" and provisions of and 
directives issued under the Companies Ordinance, 1984. In case where requirements 
differ, the provisions of or directives issued under the Companies Ordinance, 1984 
have been followed.

2.2 This condensed interim financial information should be read in conjunction with annual 
audited financial statements for the year ended June 30, 2014. Comparative balance 
sheet is extracted from annual audited financial statements for the year ended June 
30, 2014 whereas comparative profit and loss account, comparative statement of 
comprehensive income, comparative statement of changes in equity and 
comparative cash flow statement are stated from un-audited condensed interim 
financial information for the six months ended on December 31, 2013.

2.3 This condensed interim financial information is un-audited. However, a limited scope 
review has been performed by the statutory auditors of the Company in accordance 
with the clause (xxi) of the Code of Corporate Governance and they have issued their 
review report thereon.

3. ACCOUNTING POLICIES AND ESTIMATES

The accounting policies and the methods of computation adopted in the preparation of this 
condensed interim financial information are the same as those applied in the preparation of 
the financial statements for the year ended June 30, 2014.

Notes to Condensed Interim Financial Information (Un-audited)
For the six months period ended December 31, 2014
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Un-audited Audited

December 31 June 30

2014 2014

Note ------(Rs in “000”)------
4. LONG TERM FINANCE

From financial institutions - secured 4.1 2,682,080 2,035,019
Less: current portion (555,857) (366,898)

2,126,223 1,668,121

4.1 The movement of long term finance during the period / year ended is as follows:

Opening balance 2,035,019 1,223,856

Add: obtained during the period / year 791,922

Commitments

5.2 Commitments in respect of forward foreign exchange contracts:

- Sales 1,199,428 761,320
- Purchase - for capital expenditures - 650,913

1,199,428 1,412,233

) )

) )

)

) )

) )

) )

)
)
)

)

998,862

2,826,941 2,222,718

Less: repaid during the period / year (144,861) (187,699)

Closing balance 2,682,080 2,035,019

5. CONTINGENCIES AND COMMITMENTS

Contingencies

5.1 There is no significant change in the status of contingent liabilities since the annual 
published audited financial statements as at June 30, 2014, except the following;

- Foreign bills discounted outstanding as at December 31, 2014 are Rs. 1,092 
million ( June 30, 2014 : Rs. 1,060.051 million).

- The Company has arranged bank guarantees from Habib Bank Limited and 
Meezan Bank Limited favoring Sui Northern Gas Pipelines Limited of Rs. 53.439 
million  (June 30, 2014: Rs. 53.439 million) and Rs. 7.121 million (June 30, 2014: 
Rs. 7.121 million) respectively against payment of sui gas dues. The Company has 
also arranged bank guarantees favoring MEPCO from MCB Bank Limited of Rs. 
19.519 million (June 30, 2014: Rs. 19.519 million) for payment against electricity 
dues. The Company has also arranged bank guarantee from Meezan Bank Limited, 
Habib Bank Limited and Bank Al-Falah Limited favoring Director Excise and 
Taxation of Rs. 34.486 million (June 30, 2014: Rs. 15.743 million).

For the six months period ended December 31, 2014

Notes to Condensed Interim Financial Information (Un-audited)
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Un-audited Audited

December 31 June 30

2014 2014

Note ------(Rs in “000”)------

5.3 Letters of credit for:
- Capital expenditures 25,582 689,671
- Other than capital expenditures 218,144 199,050

3,520,000

6. PROPERTY, PLANT AND EQUIPMENT

Operating assets 6.1 5,347,778 4,355,912

Capital work in progress 67,952 233,032

5,415,730 4,588,944

6.1 Operating fixed assets

Opening written down value 4,355,912 3,754,412

(Un-audited)

Six months period ended

------ (Rs in “000”) ------

Additions at Disposal at

6.1.1 Additions / disposals during the period cost book value

Freehold land 1,045 -
Buildings 86,661 -
Plant and machinery 924,388 -
Electric installations 84,466 -
Factory equipment 25 -
Office equipment 2,413 -
Electric appliances 2,084 -
Furniture and fixtures 472 -
Vehicles 2,765 (104

-
1,106,096 (104

) )
) )
) )

) )

) )

) )

) )

) )

) )

) )

) )

)
)
)
)
)
)
)
)

)

243,726 888,721
5.4 Stand by letters of credit for:

- Commitment to inject equity in
    Fatima Energy Limited: 3,120,000

Effect of revaluation of land during the period / year - 182,053

Additions during the period / year 6.1.1 1,106,096 608,560

Net book value of operating assets

  disposed off  - during the period / year 6.1.1 (104) (1,709)

Depreciation charged during the period / year (114,126) (187,404)

Closing written down value 5,347,778 4,355,912

)
Leased vehicles 1,777

)

Notes to Condensed Interim Financial Information (Un-audited)
For the six months period ended December 31, 2014
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(Un-audited) Audited

December 31 June 30

2014 2014

7. LONG TERM INVESTMENT ------(Rs in “000”)------

Investment in associate 7.1 811,792 328,926

Advance against shares 7.2 21,374 21,374

833,166 350,300

9. OTHER FINANCIAL ASSETS
Short term investment - available for sale
Fatima Fertilizer Company Limited

Opening carrying amount of 2,625,167 (July 01, 2013:
2,625,167 fully paid ordinary shares of Rs.10 each 76,130 65,183

Fair value adjustment 17,772 10,947
Closing market value of 2,625,167 (June 30, 2014:

2,625,167) shares 93,902 76,130

) )

) )

) )

) )

) )

) )

) )

) )

) )

7.1 Investment in associate - Fatima Energy Limited (FEL)

At equity method

Cost 770,044 109

Share of post acquisition loss (3,933) (109)

766,111 -

Advance for issue of shares 45,681 328,926

811,792 328,926

No. of shares held 77,004,376 10,936

Ownership interest in percentage 39.15% 31.25%

Equity method has been applied on management accounts of Fatima Energy Limited as at 
December 31, 2014.

7.2 This represents advance against shares to Multan Real Estate Company (Private) 
Limited.

8. LOANS AND ADVANCES

Advances - considered good

- To employees 94,045 85,128

- To suppliers 55,450 92,410

Due from related parties 4,434 5,668

Letters of credit - margins, deposits, opening charges, etc. 167,576 171,864

321,505 355,070

For the six months period ended December 31, 2014

Notes to Condensed Interim Financial Information (Un-audited)
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9.1 Fatima Fertilizer Company Limited (FFCL) is an associate of the Company through 
common directorship of 3 directors. However, the Company does not have a 
significant influence to participate in the financial and operating decisions of FFCL. 
Therefore, investment in FFCL is not accounted for using the equity method.

Six months period ended Three months period ended
December 31 December 31

2014 2013 2014 2013
------(Rs in “000”)------ ------(Rs in “000”)------

10. SALES - net

Export 3,467,661 3,631,091 1,587,926 1,759,710

Waste 48,718 53,356 21,748 26,774
5,495,806 5,796,910 2,650,940 2,932,477

Less: Commission (73,840) (100,456) (32,920) (49,410)
5,421,966 5,696,454 2,618,020 2,883,067

Add: Doubling 1,640 717 - 717
   Export rebate 1,704 2,222 935 900

3,344 2,939 935 1,617

5,425,310 5,699,393 2,618,955 2,884,684

) ) ) )
) ) ) )
) ) ) )
) ) ) )

) ) ) )

) ) ) )
) ) ) )

) ) ) )

) ) ) )

Local 1,979,427 2,112,463 1,041,266 1,145,993

Notes to Condensed Interim Financial Information (Un-audited)
For the six months period ended December 31, 2014
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Un-audited

Six months period ended

December 31

2014 2013

-----(Rs in “000”)-----

11. CASH GENERATED FROM OPERATIONS

(Loss) / profit before tax (127,438) 321,511)

) )

) )

) )

) )

) )

 ) )

) )

) )

)

)

)

)

)

) )

)

)

Adjustments for non cash charges and other items:

   Depreciation on property, plant and equipment 114,126 88,079

   Amortization of intangible assets 473 473

   Staff retirement benefits accrued 19,895 16,568

   Gain on disposal of property, plant and equipment (62) (217)

   Share of loss from associate 3,824 -

   Provision for workers' profit participation fund - 16,123

  Interest on workers' profit participation fund - 1,766

   Finance cost (excluding exchange (Gain)/loss) 342,639 257,694

   Profit before working capital changes 353,457 701,997

Effect on cash flow due to working capital changes:

(Increase)/ decrease in current assets

   -  Stores, spares and loose tools (3,383) (20,856)

   -  Stock in trade 65,725 (1,118,231)

   -  Trade debts 51,366 (124,219)

   -  Loans and advances 33,565 (134,560)

   -  Trade deposits and prepayments 23,621 (12,079)

   -  Other receivables 1,474 (24,596)

   -  Tax refunds due from government (excluding income tax) (58,610) (26,275)

Increase in current liabilities

   -  Trade and other payables (excluding workers' welfare

 fund and workers' profit participation fund) 47,640 85,246

161,398 (1,326,378)

Cash generated from / (used in) operations 514,855 (624,381)

12. TRANSACTIONS WITH RELATED PARTIES

The related parties comprise associated undertakings and key management personnel. The 

Company in the normal course of business carries out transactions with various related 

parties. Significant transactions with related parties are as follows:

For the six months period ended December 31, 2014

Notes to Condensed Interim Financial Information (Un-audited)
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Notes to Condensed Interim Financial Information (Un-audited)
For the six months period ended December 31, 2014

--------------------------- Un-audited ---------------------------

Sale of operating fixed assets 73 - - -
219 - -

62,769 15,954 -
Allotment of shares 769,935 - 423,000 -

Others
Donations 6,580 5,624 3,280 3,224

All transactions with related parties have been carried out on agreed terms and conditions.

13. FINANCIAL RISK MANAGEMENT

The Company's financial risk management objective and policies are consistent with those 

disclosed in the financial statements as at and for the year ended June 30, 2014.

14. CAPITAL MANAGEMENT

The Company's capital management objective and policies are consistent with those 

disclosed in the financial statements as at and for the year ended June 30, 2014.

Six months period ended Three months period ended
December 31 December 31

2014 2013 2014 2013
------(Rs in “000”)------ ------(Rs in “000”)------

Nature of transaction

Associated undertakings
Purchase of goods 13,220 15,159 200 14,043
Mark up charged 12,030 9,267 2,018 4,894

Purchase of operating fixed assets -
Advances 38,735

Key management personnel
Remuneration to:
Director 1,355 1,363 677 682

Executives 9,676 7,592 5,748 3,742

) ) ) )
) ) ) )
) ) ) )
) ) ) )
) ) ) )
) ) ) )

) ) ) )

) ) ) )

) ) ) )
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For the six months period ended December 31, 2014

Notes to Condensed Interim Financial Information (Un-audited)
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Notes to Condensed Interim Financial Information (Un-audited)
For the six months period ended December 31, 2014
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For the six months period ended December 31, 2014

Notes to Condensed Interim Financial Information (Un-audited)

16. DATE OF AUTHORIZATION

These condensed interim financial information are authorized for issue by the Board of 
Directors of the Company on February 27, 2015.

17. GENERAL

Figures have been rounded off to the nearest thousand rupees except as stated otherwise.

Sd/-
Chief Executive Officer

Sd/-
Director
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