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Directors’ Report to the Member

Dear Shareholders,

On behalf of the Board of Directors of Fatima Fertilizer Company Limited, I am pleased to present 
the un-audited financial statements of the Company for the three months ended March 31, 2018 
along with brief overview of operational and financial performance of the Company.

Market Overview - Global 

With increase in indigenous production capacities of Urea, the global import demand is expected to 
falter. US, India, Mexico and Bolivia have already increased their production capacities as Nigeria, 
Russia and Indonesia follow suit. Regional deficits can however lead to trade opportunities in south 
Asia, sub-Saharan Africa and Europe, according to IFA.

DAP exports from Asia, especially China, remained limited during the first quarter of 2018. 
Producers focused on the domestic markets as global phosphates demand remained muted due 
to high prices. 

Market Overview - Pakistan 

Marking the closure of Rabi Season 2017-2018, the Urea industry grew by 2% as compared to the 
previous Rabi Season. In DAP, due to higher international prices, the total Rabi Season witnessed 
a decline of 12% as compared to the same period last year. However, the quarter saw a growth 
of 17%, with the total industry sales volume of 364 KT vs. 312 KT over the same period last year.

Company Performance:

Further bolstered by the export of 62.5 thousand MT of Urea, the Company posted its highest ever 
sales volumes for the first quarter of a year by a comfortable margin. Overall sale volume was 24% 
higher than the same period last year. 
The continued sales momentum of CAN resulted in 24% higher sales volume over same period 
last year. The sale volume of NP remained almost same as last year. Sales of Urea increased by a 
hefty 50%, mainly due to the exports.

	 Sales Volume
	 Jan to Mar - 2018	 Jan to Mar - 2017
Products	 (“000”  Tons)
Urea	 149	 99
CAN	 159	 128
NP	 101	 103
Total	 409	 330
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Plants performance remained excellent as it achieved the highest ever production volume 
for the first quarter of a year. NP & CAN consistently operated above name plate capacities. 
Overall production volume was 4% higher than last year.

	
	 Jan to Mar - 2018	 Jan to Mar - 2017
Products	 (“000”  Tons)
Ammonia	 145	 144
Nitric Acid	 134	 127
Urea	 116	 122
CAN	 126	 121
NP	 107	 93

With improving market dynamics, the fertilizer prices continued to stabilize. Resultantly with 
24% increase in sale volumes, the Company realized 38% growth in sales revenue. Improved 
plant efficiencies and efficient resource management created an even more profound impact 
on gross profit as it improved by 52% over last year comparable period. The total revenue 
generated amounted to PKR 11.4 Billion against PKR 8.3 billion while, Gross Profit margin for 
the period amounted to PKR 6.8 Billion against PKR 4.5 billion for the same period last year. 

Resultantly, the Company has posted Profit before Tax of PKR 4.3 Billion and After Tax Profit 
of PKR 2.9 Billion higher by 49% and 27% respectively compared to PKR 2.9 billion and PKR 
2.3 Billion posted for comparative period last year. Company’s earnings per share (EPS) 
stood at Rs 1.37 against Rs 1.08 in the corresponding period last year.

Financial Performance

Turnover Gross Profit EBITDA Profit after tax

Mar - 18 Mar - 17 Mar - 16
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Fatima Plant Site achieved combined 43.38 million safe man-hours by March 31, 2018. 
Overall HSE performance remained excellent with Zero recordable injury. Compliance of 
stringent HSE systems in line with Dupont PSM model and OSHA’s guidelines is paying 
dividends with respect to safe and sustainable operations.
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Consolidated Financial Results

Fatimafert (FF) remained shut down during the quarter due to non availability of gas at viable 
rates. Going forward, continuous shut down of SNGPL network based fertilizer plants may 
lead to non availability of much needed fertilizers for the farmer. 

Summary of consolidated financial results at the end of March 31, 2018 is as follows: 

	 PKR in Million

Sale 	 11,599
Gross Profit	 6,584
Profit Before Tax	 3,890
Profit After Tax	 2,546

Future Outlook

With continued Government policy to provide the fertilizers at sustainable prices to farmers, 
the momentum in sales is expected to continue as the Company remains poised to achieve its 
aggressive sales targets. The Company is working on introducing latest farming technologies 
in the country to improve the farm yields. With availability of stocks of all the products and 
efficient and sustainable plant operations, the Company is well positioned to provide required 
fertilizers to the farmers leading to incremental values for its stakeholders. 

Acknowledgements
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of the Company. The Board also appreciates and acknowledges the assistance, guidance 
and cooperation of all stakeholders including the Government of Pakistan, financial 
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Lahore			        
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		  Chairman	
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Separate Financial Statements

		  Un audited	 Audited
		  March 31, 2018	 December 31, 2017	

	 Note	  (Rupees in thousand)

EQUITY AND LIABILITIES	
	
CAPITAL AND RESERVES
Authorized share capital	
	 2,500,000,000 (December 31, 2017: 2,500,000,000)
	 shares of Rs 10 each		   25,000,000 	  25,000,000 
	
Issued,subscribed and paid up share capital	
	 2,100,000,000 (December 31 2017: 2,100,000,000) 
	 ordinary shares of Rs 10 each		   21,000,000 	  21,000,000 

Reserves	 4	 35,628,865	  32,741,792
				    56,628,865	  53,741,792 
NON CURRENT LIABILITIES	
Long term finances	 5	  10,704,724 	  10,774,286 
Deferred liabilities	 6	  15,911,694 	  15,763,775 
Long term deposits		   51,851 	  51,269 
	  			   26,668,269 	  26,589,330 

CURRENT LIABILITIES	
Trade and other payables		   12,218,875 	  11,459,546 
Accrued finance cost		   382,113 	  167,823 
Short term finances - secured	 7	  856,662 	  1,725,938 
Current maturity of long term finances	 5	  5,672,581 	  5,652,048 
				    19,130,231	 19,005,355
CONTINGENCIES & COMMITMENTS	 8

				    102,427,365	  99,336,477

The annexed explanatory notes from 1 to 21 form an integral part of these condensed interim 
financial statements.

Condensed Interim Balance Sheet
As at March 31, 2018
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		  Un audited	 Audited
		  March 31, 2018	 December 31, 2017	

	 Note	  (Rupees in thousand)

ASSETS	
	
NON CURRENT ASSETS	
Property, plant and equipment	 9	  72,773,398 	  72,989,957 
Intangible assets	 10	  34,812 	  38,196 
				    72,808,210	 73,028,153
Long term investments		   2,240,359 	  2,238,400 
Long term loan to associated company		  2,999,000	 2,999,000
Long term deposits		   113,044 	  114,217 
			    	 78,160,613 	  78,379,770 
	
	
	
	
	
CURRENT ASSETS	
Stores and spares	 11	 4,806,711	 4,745,061
Stock in trade	 12	 3,221,143	  3,813,626 
Trade debts		  2,585,597 	 1,796,351 
Short term loans		  5,206,888	  3,966,888 
Advances, deposits, prepayments 
	 and other receivables		  5,753,954	 5,626,723
Short term investment - available for Sale		  198,073	  198,113 
Cash and bank balances		   2,494,386 	  809,945 
				    24,266,752	  20,956,707

				    102,427,365	  99,336,477
	
	

Chief Executive Officer	 Director	 Chief Financial Officer
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Separate Financial Statements

Condensed Interim Profit And Loss Account (Un Audited)
For the three months ended March 31, 2018

		  March 31, 2018	 March 31, 2017	

	 Note	  (Rupees in thousand)

Sales	 13	 11,388,598	  8,258,694 
Cost of sales	 14	  (4,554,766)	  (3,750,567)
Gross profit		  6,833,832	  4,508,127 
	
Distribution cost		   (1,342,264)	  (720,253)
Administrative expenses		  (625,591)	  (368,059)
				    4,865,977	 3,419,815
	
Finance cost	 15	 (323,475)	  (497,291)
Other operating expenses		   (357,380)	  (190,956)
				    4,185,122	 2,731,568
	
Other income		   153,752 	  174,285 
Profit before tax		  4,338,874	 2,905,853
	
Taxation		  (1,451,801)	  (632,227)
Profit for the period		  2,887,073	 2,273,626
	
	
Earnings per share - basic and diluted (Rupees)	 17	 1.37	 1.08

The annexed explanatory notes from 1 to 21 form an integral part of these condensed interim 
financial statements.		

Chief Executive Officer	 Director	 Chief Financial Officer
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Condensed Interim Statement Of Comprehensive Income (Un Audited) 	
For the three months ended March 31, 2018

		  March 31, 2018	 March 31, 2017	

		   (Rupees in thousand)

Profit for the period		  2,887,073	  2,273,626 
	
Other comprehensive income		  –	 –
	
Total comprehensive income for the period		   2,887,073 	  2,273,626 
	

The annexed explanatory notes from 1 to 21 form an integral part of these condensed interim 
financial statements.	

Chief Executive Officer	 Director	 Chief Financial Officer



12

12

Fa
tim

a F
ert

iliz
er 

Co
mp

an
y L

im
ite

d
Separate Financial Statements

			   Ordinary	 Share 	 Unappropriated	 Post 	 Surplus/ (deficit) on	 Total
			   share	 premium	 profit	 retirement	 remeasurement	
			   capital			   benefit obligation	 of investment			 
						      reserve	 available for sale

						       (Rupees in thousand)

Balance at December 31, 2016 (Audited)	  21,000,000 	  1,790,000 	  24,626,089 	  (42,418)	  345 	  47,374,016 
	
Profit for the period	 –	 –  	  2,273,626 	 –	 –  	  2,273,626 
	
Other comprehensive income	 –	 –  	 –	 –  	 –	 –    
	
Total comprehensive income 	 –	 –  	  2,273,626 	 –	 –   	  2,273,626 
	

Balance at March 31, 2017 (Un audited)	  21,000,000 	  1,790,000 	  26,899,715 	  (42,418)	  345 	  49,647,642 
	
Balance at December 31, 2017 (Audited)	  21,000,000 	  1,790,000 	  31,002,102 	  (49,073)	  (1,237)	  53,741,792 
	
Profit for the period	 –	 –  	 2,887,073	 –  	 –	 2,887,073  
	
Other comprehensive income	 –	 –  	 –	 –  	 –	 –  

Total comprehensive income 	 –	 –   	 2,887,073	 –  	 –	 2,887,073  
	

Balance at March 31, 2018 (Un audited)	 21,000,000	 1,790,000	 33,889,175	 (49,073)	 (1,237)	 56,628,865
	

The annexed explanatory notes from 1 to 21 form an integral part of these condensed interim financial 
statements.

Condensed Interim Statement Of Changes In Equity	
For the three months ended March 31, 2018

Chief Executive Officer	 Director	 Chief Financial Officer
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Condensed Interim Cash Flow Statement (Un Audited) 
For the three months ended March 31, 2018

		  March 31, 2018	 March 31, 2017	

	 Note	  (Rupees in thousand)

Cash flows from operating activities	
	
Cash generated from operations	 18	 4,439,259	 1,704,712
Net increase in long term deposits		   582 	  4,851 
Finance cost paid		  (109,185)	 (284,216)
Taxes paid		  (329,503)	 (87,164)
Employee retirement benefits paid		  (11,185)	 (10,858)
Net cash from operating activities		  3,989,968	  1,327,325 
	
Cash flows from investing activities	
	
Additions in property, plant and equipment		  (252,406)	 (172,617)
Additions in intangible assets		  –  	 (258)
Proceeds from disposal of property plant and equipment		   35 	 1,905
Long term investments		   (1,960)	 – 
Short term loans	  	 (1,240,000)	  (284,000)
Proceeds from short term investment		   40 	  40 
Profit received on short term loan and saving accounts		  172,803	  131,886 
Net decrease / (increase) in long term loans and deposits		  1,173	 (6,724)
Net cash used in investing activities		   (1,320,315)	  (329,768)
	
Cash flows from financing activities	
	
Repayment of long term finances		   (115,899)	  (108,900)
Repayment of oversubscribed Sukuks		  –   	  (8,092,675)
Dividend paid		   (37)	  (1,051)
Decrease in short term finances - net		   (869,276)	  (3,511,563)
Net cash used in financing activities		   (985,212)	  (11,714,189)
	
Net  increase / (decrease) in cash and cash equivalents		 1,684,441	 (10,716,632)
Cash and cash equivalents at the beginning of the period	  809,945 	 11,099,884
Cash and cash equivalents at the end of the period		  2,494,386	 383,252
	

The annexed explanatory notes from 1 to 21 form an integral part of these condensed interim 
financial statements.	

Chief Executive Officer	 Director	 Chief Financial Officer
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Separate Financial Statements

1	 Legal Status and nature of business	

	 Fatima Fertilizer Company Limited (‘the Company’), was incorporated in Pakistan on 
December 24, 2003 as a public company under the Companies Ordinance, 1984. The 
Company is listed on Pakistan Stock Exchange. 

	
	 The principal activity of the Company is manufacturing, producing, buying, selling, 

importing and exporting fertilizers and chemicals. Registered office of the Company is 
situated at E-110, Khayaban-e-Jinnah, Lahore Cantt. The manufacturing facility of the 
Company is located at Mukhtargarh, Sadiqabad, Pakistan.

	
	 These financial statements are the separate financial statements of the Company in 

which investments in subsidiary companies and associate are accounted for on the 
basis of actual cost incurred to acquire subsidiaries or associates rather than on the 
basis of reported result. Consolidated financial statements are prepared separately.

	
2	 Basis of preparation	

2.1	 These condensed interim financial statements of the Company for the three months 
ended March 31, 2018 have been prepared in accordance with the requirements of the 
International Accounting Standard - 34: “Interim Financial Reporting” and provisions 
of and directives issued under the Companies Act, 2017. In case where requirements 
differ, the provisions  or directives  issued  under the Companies Act, 2017 have been 
followed.

2.2	 These condensed interim financial statements do not include all the information required 
for full annual financial statements and should be read in conjunction with the annual 
financial statements of the Company for the year ended December 31, 2017. Comparative 
condensed interim balance sheet is extracted from annual audited financial statements 
for the year ended December 31, 2017 and comparative condensed interim profit and 
loss account, condensed interim statement of comprehensive income, condensed 
interim statement of changes in equity and condensed interim cash flow statement are 
stated from un audited condensed interim financial statements for the three months 
ended March 31, 2017.

	
2.3	 These condensed interim financial statements are presented in Pak Rupees, which is 

the Company’s functional and presentation currency.
	
3	 Accounting polices and estimates	

	 The accounting policies, related judgments, estimates and related assumptions adopted 
for the preparation of these condensed interim financial statements are the same as 
those applied in the preparation of annual financial statements of the company for the 
year ended December 31, 2017.

Notes to and Forming Part of the Condensed Interim Financial Statements (Un audited)
For the three months ended March 31, 2018
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		  Un audited	 Audited
		  March 31, 2018	 December 31, 2017	

	 Note	  (Rupees in thousand)

4	 Reserves
	 Capital reserve:	
		  Share premium		   1,790,000 	  1,790,000 
	 Revenue reserve:	
		  Unappropriated profit		  33,889,175 	 31,002,102 
		  Post retirement benefit obligation reserve		   (49,073)	  (49,073)
		  Deficit on remeasurement of investments - 	
			   available for sale		   (1,237)	  (1,237)
					     35,628,865	  32,741,792 
	
5	 Long term finances
	 Rated, listed and secured Ijarah Sukuk Certificates	 	 8,400,000 	  8,400,000 
	 Secured loans from banking companies /
		   financial institutions		   7,977,305 	  8,026,334 
					      16,377,305 	  16,426,334 
	 Less: Current portion		   5,672,581 	  5,652,048 
					      10,704,724 	  10,774,286 
	
5.1	 Movement of long term finances
	 Opening balance		   16,426,334 	  21,860,759 
	 Repayments		   (115,899)	  (5,518,025)
	 Exchange loss on translation of foreign currency loan	  66,870 	  83,600 
	 Closing balance		   16,377,305 	  16,426,334 
	
	
6	 Deferred liabilities
	 Deferred taxation	 6.1	  15,379,558 	  15,246,794 
	 Employee retirement benefits	 6.2	  532,136 	  516,981 
					      15,911,694 	  15,763,775
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Separate Financial Statements

Notes to and Forming Part of the Condensed Interim Financial Statements (Un audited)
For the three months ended March 31, 2018

6.1	 Deferred taxation
	 March 31, 2018 (Un audited)

				    At	 Charged /	 Charged /	 At	
				    December 31,	 (credited) to	 (credited) to other	 March 31,		

			   2017	 profit and loss	 comprehensive income	 2018	 	
					   

	  (Rupees in thousand)
									       

Deferred tax liabilities:	
	 Accelerated tax depreciation	  15,319,359 	  132,648 	 –	  15,452,007 
	 Short term investment - available 
		  for sale	  (530)	 –	 –	  (530)
				     15,318,829 	  132,648 	 –	  15,451,477 
	 Deferred tax asset:	
	 Provision for retirement benefits	  (50,541)	  116 	 –	  (50,425)
	 Remeasurement of defined	
		  benefit obligation	  (21,494)	 –	 –	  (21,494)
	  			   (72,035)	  116 	 –	  (71,919)
				     15,246,794 	  132,764 	 –	  15,379,558 
	
	 December 31, 2017 (Audited)

				    At	 Charged /	 Charged /	 At	
				    December 31,	 (credited) to	 (credited) to other	 December 31,		

			   2016	 profit and loss	 comprehensive income	 2017	
	  (Rupees in thousand)
									       

Deferred tax liabilities:	
	 Accelerated tax depreciation	  15,279,998 	  39,361 	 –	  15,319,359 
	 Short term investment - available
		  for sale	  155 	 –	  (685)	  (530)
				     15,280,153 	  39,361 	  (685)	  15,318,829 
	 Deferred tax asset:	
	 Provision for retirement benefits	  (34,528)	  (16,013)	 –	  (50,541)
	 Remeasurement of defined	
		  benefit obligation	  (19,541)	 –	  (1,953)	  (21,494)
				     (54,069)	  (16,013)	  (1,953)	  (72,035)
				     15,226,084 	  23,348 	  (2,638)	  15,246,794
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		  Un audited	 Audited
		  March 31, 2018	 December 31, 2017	

		   (Rupees in thousand)

6.2	 Employee retirement benefits
	 Gratuity		   362,968 	  348,551 
	 Accumulating compensated absences		   169,168 	  168,430 
					      532,136 	  516,981 
	
7	 Short term finances
	 The Company has obtained short term financing facilities from various banks for working 

capital requirements in the nature of Running Finance, Cash Finance and Financing 
against Imported Merchandise.

	
	 These facilities are secured by Pari Passu charge on present and future current assets 

of the Company with 25% margin over financed amount, pledge of raw material and 
finished goods and personal guarantees of sponsoring directors.	

	
	 These facilities carry mark up ranging from 5.78% to 7.50% (December 31, 2017:  

5.78% to 7.29%) per annum for Running Finance and 6.40% to 7.25% (December 31, 2017: 
6.34% to 7.28%) per annum for Cash Finance.	

	
8	 Contingencies and commitments 
8.1	 Contingencies	
	 As at March 31, 2018, there is no material change in the status of contingencies as 

reported in the notes to the financial statements of the Company for the year ended 
December 31, 2017.

		  Un audited	 Audited
		  March 31, 2018	 December 31, 2017	

		   (Rupees in thousand)

8.2	 Commitments in respect of :	
(i)	 Contracts for capital expenditure		   1,402,078 	  1,130,885 
(ii)	 Contracts for other than capital expenditure		   846,663 	  828,532 

(iii)	 The amount of future payments under non-cancellable
		  operating leases:	
	
	 Not later than one year		   311,663 	  294,355 
	 Later than one year but not later than five years	 	 237,558 	  243,516 
					      549,221 	  537,871
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Notes to and Forming Part of the Condensed Interim Financial Statements (Un audited)
For the three months ended March 31, 2018

		  Un audited	 Audited
		  March 31, 2018	 December 31, 2017	

	 Note	  (Rupees in thousand)

9	 Property, plant and equipment
	 Operating fixed assets- tangible	 9.1	  70,249,279 	  70,142,753 
	 Capital work in progress	 9.2	  2,524,119 	  2,847,204 
					      72,773,398 	  72,989,957 
	
9.1	 Movement of operating fixed assets- tangible
	 Opening book value		   70,142,753 	  70,493,773 
	 Add: additions during the period		   575,491 	  1,477,699 
	 Less: book value of disposals during the period		  – 	  856 
					      70,718,244 	  71,970,616 
	 Less: depreciation charged during the period	  	 468,965 	  1,827,863 
	 Closing book value		   70,249,279 	  70,142,753 
	
9.1.1	Additions during the period
	 Freehold land		  –	  5,259 
	 Building		  – 	 501,713
	 Plant and machinery		   504,814 	 817,077
	 Furniture and fixtures		   4,468 	 4,602
	 Office equipment		  2,647	 6,429
	 Electric installations and appliances		  11,905	 88,375
	 Computers		   25,026 	 34,818
	 Vehicles		   26,631 	 19,426
					      575,491 	  1,477,699 
	
9.2	 Capital work in progress
	 Civil works		   332,374 	 271,528
	 Plant and machinery		   1,141,417 	 1,509,257
	 Capital stores		   341,945 	 341,212
	 Advances	
		  - Freehold land		   184,210 	  158,958 
		  - Civil works		   4,382 	  6,143 
		  - Plant and machinery		   219,791 	  260,106 
		  - Other advances		   300,000 	  300,000 
					      708,383 	  725,207 
					      2,524,119 	  2,847,204
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		  Un audited	 Audited
		  March 31, 2018	 December 31, 2017	

		   (Rupees in thousand)

9.2.1	Movement of capital work in progress
	 Opening balance		   2,847,204 	  2,447,601 
	 Addition during the period		   177,376 	  1,538,614 
					      3,024,580 	  3,986,215 
	  	
	 Less: Capitalization during the period		   500,461 	  1,139,011 
	 Closing balance		   2,524,119 	  2,847,204 
	
10	 Intangible assets
	 Opening book value		   38,196 	  17,909 
	 Add: additions during the period		  – 	  29,383 
					      38,196 	  47,292 
	 Less: amortization charged during the period	  	 3,384 	  9,096 
	 Closing book value		   34,812 	  38,196 
	
11	 Stores and spares	
	 Stores		   218,423 	  218,082 
	 Spares		  3,693,009	  3,578,721 
	 Catalyst and chemicals 		   895,279 	  948,258 
					      4,806,711 	  4,745,061

12	 Stock in trade
	 Raw material  {including in transit Rs 52.50 million 	
		  (December 31, 2017: 376.952 million)}		   1,120,071 	  1,348,958 
	 Packing material		   19,311 	  3,543 
	 Mid products	
		  Ammonia		   17,562 	  6,362 
		  Nitric Acid		   11,369 	 3,360 
		  Others		   371 	  394 
					      29,302 	  10,116 
	 Finished goods			 
		  Urea		   900,810 	  1,212,219 
		  NP		   646,615 	  538,127 
		  CAN		   431,664 	  631,772 
		  Certified emission reductions		   73,370 	  68,891 
					      2,052,459 	  2,451,009 
					      3,221,143 	  3,813,626



20

20

Fa
tim

a F
ert

iliz
er 

Co
mp

an
y L

im
ite

d
Separate Financial Statements

Notes to and Forming Part of the Condensed Interim Financial Statements (Un audited)
For the three months ended March 31, 2018

	 For the quarter ended

		  March 31, 2018	 March 31, 2017	

		   (Rupees in thousand)

13	 Sales
	 Fertilizer Products :	
		  - Local sales		  9,846,356	  7,831,492 
		  - Export sales		   1,456,008 	 –
	 Subsidy from Government of Pakistan		   171,512 	  800,737 
	 Mid products		   65,359 	  79,491 
	 Certified emission reductions		  –	  82,924 
					     11,539,235	  8,794,644 
	 Less: Discounts		   150,637 	  535,950 
					     11,388,598	  8,258,694 
	
13.1	Sales are exclusive of sales tax of Rs 771.089 million (March 31, 2017: Rs 1,166.745 million).

	 For the quarter ended

		  March 31, 2018	 March 31, 2017	

		   (Rupees in thousand)
	
14	 Cost of sales
	 Raw material consumed		   1,600,097 	 1,280,620
	 Packing material consumed		   218,279 	 160,791
	 Salaries, wages and other benefits		   694,698 	 496,691
	 Fuel and power		   704,620 	 696,714
	 Chemicals and catalyst consumed		   116,695 	 113,833
	 Stores and spares consumed		   225,366 	 200,386
	 Technical assistance		   21,017 	 7,346
	 Repair and maintenance		   53,983 	 82,518
	 Insurance		   39,427 	 31,194
	 Travelling and conveyance		   15,610 	 21,360
	 Rent, rates and taxes		   10,003 	 10,608
	 Vehicle running and maintenance		   11,369 	 10,685
	 Depreciation		   449,668 	 436,793
	 Others		   14,570 	  11,914 
	 Manufacturing cost		   4,175,402 	  3,561,453 
	 Opening stock of mid products		   10,116 	 15,862
	 Closing stock of mid products		   (29,302)	 (25,768)
	 Cost of goods manufactured		   4,156,216 	 3,551,547
	 Opening stock of finished goods		   2,451,009 	 4,527,422
	 Closing stock of finished goods		   (2,052,459)	 (4,328,402)
					      4,554,766 	  3,750,567



21

21

1st  Q
ua

rte
rly

 Re
po

rt 
20

18

	 For the quarter ended

		  March 31, 2018	 March 31, 2017	

		   (Rupees in thousand)

15	 Finance cost
	 Markup on long term finances		  289,558	  378,471 
	 Markup on short term finances		   19,388 	  82,757 
	 Bank charges and others		   14,529 	 36,063
					     323,475	 497,291
	
16	 Transactions with related parties
	 The related parties comprise the associated undertakings, directors and other key 

management personnel of the Company. The Company in the normal course of 
business carries out transactions with various related parties. Amounts due from and to 
related parties are shown under receivables and payables. Significant transactions with 
related parties are as follows:

	 For the quarter ended

		  March 31, 2018	 March 31, 2017	

		   (Rupees in thousand)

	 Relationship with the Company	 Nature of transaction
	 Subsidiary  Company	 Short term loan provided	  1,240,000 	  234,000 
				    Other income	  60,370 	  29,026 
				    Miscellaneous expenses	  11,942 	  5,227 
	
	 Associated companies	 Short term loan provided	 –	  50,000 
				    Miscellaneous expenses	  92,430 	  80,138 
				    Purchase of raw / packing material	 267,559	 161,557
				    Other income	 86,950	 86,095
				    Stores and spares	  2,597 	 –  
				    Fee for services  	  258,775 	  131,305 
	
	 Directors and key management	 Remuneration including 
		  personnel	    benefits and perquisites	  55,974 	 51,040
					   
	
	 Retirement benefit plans	 Retirement benefit expense	 40,106	 34,107
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Notes to and Forming Part of the Condensed Interim Financial Statements (Un audited)
For the three months ended March 31, 2018

	 For the quarter ended

		  March 31, 2018	 March 31, 2017	

		   (Rupees in thousand)

17	 Earnings per share - basic and diluted
	 Profit attributable to ordinary shareholders		  2,887,073	  2,273,626 

	 	 (Number of shares)

	 Weighted average number of shares		  2,100,000,000	 2,100,000,000	

	 Basic and diluted earnings per share (Rupees)		  1.37 	 1.08 

	 For the quarter ended

		  March 31, 2018	 March 31, 2017	

		   (Rupees in thousand)
	
18	 Cash generated from operations	
	 Profit before tax		  4,338,874	 2,905,853
	 Adjustments for :	
		  Depreciation on property, plant and equipment	 468,965 	 453,269
		  Amortization of intangible assets		   3,384 	  2,880 
		  Finance cost		   323,475 	 497,291
		  Provision for staff retirement benefits		   26,340 	 21,567
		  Exchange loss on translation of foreign currency loan	  66,870 	 –  
		  Profit on short term loans to related parties	  	 (147,320)	  (115,191)
		  Profit on saving accounts		   (6,178)	 (3,173)
		  Gain on disposal of property, plant and equipment	  (35)	 (1,061)
					      735,501 	  855,582 
	 Operating cash flows before working capital changes	 5,074,375	  3,761,435 
	 Effect on cash flow due to working capital changes:	
	 (Increase) / decrease in current assets:	
		  Stores and spares		   (61,650)	 (282,446)
		  Stock in trade		   592,483 	 (127,207)
		  Trade debts		   (789,246)	 (149,945)
		  Advances, deposits, prepayments and other
			   receivables		   (682,559)	 (2,384,328)
	 Increase in creditors, accrued and other liabilities	  305,856 	 887,203
					      (635,116)	  (2,056,723)
					     4,439,259	  1,704,712 
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19	 Financial instruments	
	 The carrying amount of financial assets and financial liabilities as at March 31, 2018 and 

as at December 31, 2017 approximate their fair values.	
	
20	 Date of Authorization of Issue
	 These financial statements have been authorized for issue on April 26, 2018 by the 

Board of Directors of the Company.	
	
21	 General	
	 Figures have been rounded off to the nearest thousand of rupees unless stated 

otherwise.	

Chief Executive Officer	 Director	 Chief Financial Officer
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Financial Statements
for the three months ended March 31, 2018
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		  Un audited	 Audited
		  March 31, 2018	 December 31, 2017	

	 Note	  (Rupees in thousand)

EQUITY AND LIABILITIES	
	
CAPITAL AND RESERVES
Authorized share capital	
	 2,500,000,000 (December 31, 2017: 2,500,000,000) 
	 Ordinary shares of Rs 10 each	  	 25,000,000 	  25,000,000 
	
Issued, subscribed and paid up share capital	
	 2,100,000,000 (December 31, 2017: 2,100,000,000) 
	 ordinary shares of Rs 10 each	  	 21,000,000 	  21,000,000 

Reserves	 4	 47,191,445	  44,644,998 
				    68,191,445	  65,644,998 
NON CURRENT LIABILITIES
Long term finances	 5	  12,937,724 	  13,751,619 
Deferred liabilities	 6	  14,852,929 	  14,825,896 
Long term deposits		   60,121 	  56,626 
				     27,850,774 	  28,634,141 
	
CURRENT LIABILITIES
Trade and other payables		   14,612,396 	  13,864,053 
Accrued finance cost		   386,302 	  259,961 
Short term finances - secured	 7	  1,256,662 	  2,116,673 
Current maturity of long term finances	 5	  7,161,248 	  7,140,715 
				    23,416,608	 23,381,402
CONTINGENCIES & COMMITMENTS	 8

				    119,458,827	  117,660,541 

The annexed explanatory notes from 1 to 21 form an integral part of these condensed interim 
consolidated financial statements.

Condensed Interim Consolidated Balance Sheet
As at March 31, 2018
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		  Un audited	 Audited
		  March 31, 2018	 December 31, 2017	

	 Note	  (Rupees in thousand)

ASSETS	
	
NON CURRENT ASSETS	
Property, plant and equipment	 9	  86,418,209 	  86,704,799 
Intangible assets	 10	  5,934,977 	  5,938,386 
				    92,353,186	 92,643,185
Long term investments		   87,905 	  85,946 
Long term loan to associated company		   2,999,000 	 2,999,000
Long term deposits		   113,570 	  114,743 
				     95,553,661 	  95,842,874 
	
	
	
	
	
CURRENT ASSETS	
Stores and spares	 11	 5,588,285	 5,564,520
Stock in trade	 12	 3,710,643	 4,207,756
Trade debts		  2,608,540 	 1,930,632 
Short term loans		  1,241,723	 1,241,723
Advances, deposits, prepayments	
  and other receivables		  7,974,238	 7,842,835
Short term investment - available for sale		  198,073	  198,113 
Cash and bank balances		   2,583,664 	  832,088 
				     23,905,166 	  21,817,667 

				    119,458,827	   117,660,541 

Chief Executive Officer	 Director	 Chief Financial Officer
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Condensed Interim Consolidated Profit And Loss Account (Un Audited)
For the three months ended March 31, 2018

		  March 31, 2018	 March 31, 2017	

	 Note	  (Rupees in thousand)

Sales	 13	 11,599,311	  10,392,935 
Cost of sales	 14	  (5,015,152)	  (5,974,390)
Gross profit		  6,584,159	  4,418,545 
	
Distribution cost		   (1,343,261)	  (774,324)
Administrative expenses		   (677,137)	  (408,781)
				    4,563,761	 3,235,440
	
Finance cost	 15	 (414,100)	 (625,606)
Other operating expenses		   (357,380)	  (190,956)
				    3,792,281	 2,418,878
	
Other income		   98,082 	  149,091 
Profit before tax		  3,890,363	 2,567,969
	
Taxation		  (1,343,916)	 (655,221)
Profit for the period		  2,546,447	 1,912,748
	
	
Earnings per share - basic and diluted (Rupees)	 17	 1.21	 0.91
	

The annexed explanatory notes from 1 to 21 form an integral part of these condensed interim 
consolidated financial statements.	

Chief Executive Officer	 Director	 Chief Financial Officer
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Condensed Interim Consolidated Statement Of Comprehensive Income (Un Audited) 	
For the three months ended March 31, 2018

		  March 31, 2018	 March 31, 2017	

		   (Rupees in thousand)

Profit for the period		  2,546,447	  1,912,748  
	
Other comprehensive income		  –	 –
	
Total comprehensive income for the period		  2,546,447 	  1,912,748  
	

The annexed explanatory notes from 1 to 21 form an integral part of these condensed interim 
consolidated financial statements.	

Chief Executive Officer	 Director	 Chief Financial Officer



30

30

Fa
tim

a F
ert

iliz
er 

Co
mp

an
y L

im
ite

d
Consolidated Financial Statements

			   Ordinary	 Share 	 Unappropriated	 Post	 Surplus / (deficit) on	 Total
			   share	 premium	 profit	 retirement	 remeasurement	
			   capital			   benefit obligation	 of investment			 
						      reserve	 available for sale

						       (Rupees in thousand)

Balance as at December 31, 2016 (Audited)	  21,000,000 	  1,790,000 	  37,831,111 	  409 	  345 	  60,621,865 
	
Profit for the period	 –	 –    	  1,912,748 	 –	 –  	  1,912,748 
	
Other comprehensive income	 –	 –  	 –	 –  	 –	 –  
	
Total comprehensive income 	 –	 –    	  1,912,748 	 –	 –    	  1,912,748 
	

Balance at March 31, 2017 (Un audited)	 21,000,000	 1,790,000	 39,743,859	 409	 345	 62,534,613
	
Balance as at December 31, 2017 (Audited)	  21,000,000 	  1,790,000 	  42,899,054 	  (42,819)	  (1,237)	  65,644,998 
	
Profit for the period	 –	 –  	 2,546,447	 –  	 –	 2,546,447
  	
Other comprehensive income	 –	 –  	 –	 –  	 –	 –  

Total comprehensive income 	 –	 –   	 2,546,447	 –  	 –	 2,546,447  
	

Balance at March 31, 2018 (Un audited)	 21,000,000	 1,790,000	 45,445,501	 (42,819)	 (1,237)	 68,191,445
	

The annexed explanatory notes from 1 to 21 form an integral part of these condensed interim consolidated 
financial statements.	

Condensed Interim Consolidated Statement Of Changes In Equity	
For the three months ended March 31, 2018

Chief Executive Officer	 Director	 Chief Financial Officer
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Condensed Interim Consolidated Cash Flow Statement (Un Audited) 
For the three months ended March 31, 2018

		  March 31, 2018	 March 31, 2017	

	 Note	  (Rupees in thousand)

Cash flows from operating activities	
	
Cash generated from operations	 18	 4,248,751	 593,420
Increase in long term deposits		   582 	  4,851 
Finance cost paid		   (339,499)	 (518,606)
Taxes paid		   (344,161)	 (150,313)
Employee retirement benefits paid		  (15,156)	 (14,266)
Net cash generated from / (used in) operating activities	 	 3,550,517	 (84,914)
	
Cash flows from investing activities	
	
Additions in property, plant and equipment		  (254,400)	 (179,693)
Additions in intangible assets		  –   	 (258)
Long term investment		   (1,960)	  –   
Short term loan to associated Company - net		  – 	  (50,000)
Proceeds from disposal of property plant and equipment		   769 	  2,143 
Net increase in long term deposits		   4,086 	  (6,724)
Proceeds from short term investment		   40 	 40
Profit received on short term loan and saving accounts		  172,804	  132,100 
Net cash used in investing activities		   (78,661)	  (102,392)
	
Cash flows from financing activities	
	
Repayment of long term finances		  (860,232)	  (108,900)
Repayment of oversubscribed Sukuks		   –   	  (8,092,675)
Dividend paid		   (37)	  (1,051)
Decrease in short term finances - net		  (860,011)	  (2,798,252)
Net cash used in financing activities		   (1,720,280)	  (11,000,878)
	
Net increase / (decrease) in cash and cash equivalents		 1,751,576	 (11,188,184)
Cash and cash equivalents at the beginning of the period	 832,088 	 11,583,670
Cash and cash equivalents at the end of the period		  2,583,664	 395,486
	

The annexed explanatory notes from 1 to 21 form an integral part of these condensed interim 
consolidated financial statements.	

Chief Executive Officer	 Director	 Chief Financial Officer
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1.	 Legal Status and nature of business

	 Fatima Fertilizer Company Limited (the Holding Company) and its wholly owned 
subsidiary - Fatimafert Limited (FF) collectively referred to as ‘the Group’ are 
incorporated in Pakistan under the Companies Ordinance, 1984. The Holding Company 
is listed on Pakistan Stock Exchange Limited. The control of FF was transferred to the 
Holding Company on July 01, 2015.

	
	 The principal activity of the Holding Company and FF is manufacturing, producing, 

buying, selling, importing and exporting fertilizers and chemicals. 
	
	 Registered offices of the Holding Company and FF are located in Lahore, Pakistan. The 

manufacturing facility of the Holding Company is located at Mukhtargarh, Sadiqabad, 
Pakistan and that of FF is located near Chichoki Mallian at Sheikhupura Road.

	
2.	 Basis of preparation	

2.1	 These condensed interim consolidated financial statements of the Group for the three 
months ended March 31, 2018 have been prepared in accordance with the requirements 
of the International Accounting Standard - 34: “Interim Financial Reporting” and 
provisions of and directives issued under the Companies Act, 2017. In case where 
requirements differ, the provisions  or directives  issued  under the Companies Act, 2017 
have been followed. 

	
2.2	 These condensed interim consolidated financial statements do not include all the 

information required for full annual financial statements and should be read in 
conjunction with the annual consolidated financial statements of the Group for the year 
ended December 31, 2017. Comparative condensed interim consolidated balance 
sheet is extracted from annual audited consolidated financial statements for the year 
ended December 31, 2017 and comparative condensed interim consolidated profit and 
loss account, condensed interim consolidated statement of comprehensive income, 
condensed interim consolidated statement of changes in equity and condensed interim 
consolidated cash flow statement are stated from un audited condensed interim 
consolidated financial statements for the three months ended March 31, 2017.

	
2.3	 These condensed interim consolidated financial statements are presented in Pak 

Rupees, which is the Group functional and presentation currency.
	
3.	 Accounting polices and estimates	

	 The accounting policies, related judgments, estimates and related assumptions adopted 
for the preparation of these condensed interim consolidated financial statements are the 
same as those applied in the preparation of annual consolidated financial statements of 
the Group for the year ended December 31, 2017.

NOTES TO AND FORMING PART OF THE CONDENSED INTERIM CONSOLIDATED FINANCIAL STATEMENTS (Un audited) 	
For the three months ended March 31, 2018
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		  Un audited	 Audited
		  March 31, 2018	 December 31, 2017	

	 Note	  (Rupees in thousand)

4	 Reserves
	 Capital reserve:	
		  Share premium		   1,790,000 	  1,790,000 
	 Revenue reserve:		
		  Unappropriated profit		  45,445,501 	 42,899,054 
		  Post retirement benefit obligation reserve		   (42,819)	  (42,819)
		  Deficit on remeasurement of investments 	
			   available for sale		   (1,237)	  (1,237)
					     47,191,445	  44,644,998 
	
5	 Long term finances	
	 Fatima Fertilizer Company Limited	
		  Rated, Listed and Secured Ijarah Sukuk		   8,400,000 	  8,400,000 
		  Secured loans from Banking companies / 
			   Financial institutions		   7,977,305 	  8,026,334 
					      16,377,305 	  16,426,334 
		  Less: Current portion		   5,672,581 	 5,652,048
					      10,704,724 	  10,774,286 
	 Fatimafert Limited 	
		  Musharaka arrangement		   3,721,667 	  4,466,000 
		  Less: Current portion		   1,488,667 	  1,488,667 
					      12,937,724 	  13,751,619 
	
5.1	 Movement of long term finances	
	 Fatima Fertilizer Company Limited	
	 Opening balance		   16,426,334 	  21,860,759 
	 Repayments		   (115,899)	  (5,518,025)
	 Exchange loss on translation of foreign currency loan		   66,870 	  83,600 
	 Closing balance		   16,377,305 	  16,426,334 
	
	
6	 Deferred liabilities
	 Deferred taxation	 6.1	  14,246,980 	  14,234,362 
	 Employee retirement benefits	 6.2	  605,949 	  591,534 
					      14,852,929 	  14,825,896
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6.1	 Deferred taxation
	 March 31, 2018 (Un audited)

				    At	 Charged /	 Charged /	 At	
				    December 31,	 (credited) to	 (credited) to other	 March 31,		

			   2017	 profit and loss	 comprehensive income	 2018	
	

	  (Rupees in thousand)
									       

Deferred tax liabilities:	
	 Accelerated tax depreciation	  15,552,975 	  132,648 	 –	  15,685,623 
	 Short Term Investment - available
		  for sale	  (530)	 –	 –	  (530)
				     15,552,445 	  132,648 	 –	  15,685,093 
	 Deferred tax asset:	
	 Carry forward losses	  (1,223,356)	  (120,368)	 –	  (1,343,724)
	 Provision for retirement benefits	  (73,233)	  338 	 – 	  (72,895)
	 Remeasurement of defined	
		  benefit obligation	  (21,494)	 –	 –	  (21,494)
				     (1,318,083)	  (120,030)	 –	  (1,438,113)
				     14,234,362 	  12,618 	 –	  14,246,980
	

	 December 31, 2017 (Audited)

				    At	 Charged /	 Charged /	 At	
				    December 31,	 (credited) to	 (credited) to other	 December 31,		

			   2016	 profit and loss	 comprehensive income	 2017	
	  (Rupees in thousand)
									       

Deferred tax liabilities:	
	 Accelerated tax depreciation	  15,507,134 	  45,841 	 –	  15,552,975 
	 Short Term Investment - available 
		  for sale	  155 	 –	  (685)	  (530)
				     15,507,289 	  45,841 	  (685)	  15,552,445 
	 Deferred tax asset:	
	 Carry forward losses	  (236,000)	  (987,356)	 –	  (1,223,356)
	 Provision for retirement benefits	  (41,656)	  (15,903)	  (15,674)	  (73,233)
	 Remeasurement of defined	
		  benefit obligation	  (19,541)	 – 	 (1,953)	  (21,494)
				     (297,197)	  (1,003,259)	  (17,627)	  (1,318,083)
				     15,210,092 	  (957,418)	  (18,312)	  14,234,362

		  Un audited	 Audited
		  March 31, 2018	 December 31, 2017	

		   (Rupees in thousand)

6.2	 Employee retirement benefits
	 Gratuity		   380,057 	  365,639 
	 Accumulating compensated absences		   225,892 	  225,895  
					      605,949 	  591,534

NOTES TO AND FORMING PART OF THE CONDENSED INTERIM CONSOLIDATED FINANCIAL STATEMENTS (Un audited) 	
For the three months ended March 31, 2018
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7	 Short term finances
	 The Group has obtained short term financing facilities from various banks for working 

capital requirements in the nature of Running Finance, Cash Finance and Financing 
against Imported Merchandise.					   
				  

	 These facilities are secured by Pari Passu charge on present and future current assets 
of the Group companies with 25% margin over financed amount, pledge of raw material 
and finished goods and personal guarantees of sponsoring directors.			 
					   

	 These facilities carry mark up ranging from 5.78% to 7.50% (December 31, 2017: 
5.78% to 7.29%) per annum for Running Finance, 6.40% to 7.25% (December 31, 2017: 
6.34% to 7.53%) per annum for Cash Finance and 7.28%  (December 31, 2017:  
6.54% to 7.28%) for Finance against Imported Merchandise (FIM).

	
8	 Contingencies and commitments 
8.1	 Contingencies	
	 As at March 31, 2018, there is no material change in the status of contingencies as 

reported in the notes to the consolidated financial statements of the Group for the year 
ended December 31, 2017.

		  Un audited	 Audited
		  March 31, 2018	 December 31, 2017	

		   (Rupees in thousand)

8.2	 Commitments in respect of :
8.2.1	Fatima Fertilizer Company Limited			 
(i)	 Contracts for capital expenditure		   1,402,078 	  1,130,885 
(ii)	 Contracts for other than capital expenditure	  	 846,663 	  828,532 
	
(iii)	 The amount of future payments under non cancellable
		  operating leases:	
	
	 Not later than one year		   311,663 	  294,355 
	 Later than one year but not later than five years		  237,558 	  243,516 
					      549,221 	  537,871 
	
8.2.2	Fatimafert Limited
	 Letters of credit for purchase of raw materials and spares	 4,126 	  3,764 
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		  Un audited	 Audited
		  March 31, 2018	 December 31, 2017	

	 Note	  (Rupees in thousand)

9	 Property, plant and equipment
	 Operating fixed assets- tangible	 9.1 	  83,666,700 	  83,626,121 
	 Capital work in progress	 9.2 	  2,751,509 	  3,078,678 
					      86,418,209 	  86,704,799 
	
9.1 	 Movement of operating fixed assets- tangible
	 Opening book value		   83,626,121 	  84,258,748 
	 Add: additions during the period	 9.1.1	  581,568 	  1,485,687 
	 Less: book value of disposals during the period	  	 26 	  936 
					      84,207,663 	  85,743,499 
	 Less: depreciation charged during the period	  	 540,963 	  2,117,378 
	 Closing book value		   83,666,700 	  83,626,121 
	
9.1.1	Additions during the period
	 Freehold land		  –	  5,259 
	 Building		  –  	 501,713
	 Plant and machinery		   504,814 	 817,077
	 Furniture and fixtures		   7,776 	 4,685
	 Office equipment		   2,647 	 6,776
	 Electric installations and appliances		   11,905 	 88,375
	 Computers		   27,732 	 42,376
	 Vehicles		   26,694 	 19,426
					      581,568 	  1,485,687 
	
9.2	 Capital work in progress
	 Civil works		   338,481 	 277,633
	 Plant and machinery		   1,162,673 	 1,534,598
	 Capital stores		   541,972 	 541,240
	 Advances	
		  - Freehold land		   184,210 	  158,958 
		  - Civil works		   4,382 	  6,143 
		  - Plant and machinery		   219,791 	  260,106 
		  - Other advances		   300,000 	  300,000 
					      708,383 	  725,207 
					      2,751,509 	  3,078,678

NOTES TO AND FORMING PART OF THE CONDENSED INTERIM CONSOLIDATED FINANCIAL STATEMENTS (Un audited) 	
For the three months ended March 31, 2018
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		  Un audited	 Audited
		  March 31, 2018	 December 31, 2017	

		   (Rupees in thousand)

9.2.1	Movement of capital work in progress
	 Opening balance		   3,078,678 	  2,680,157 
	 Addition during the period		   177,376 	  1,542,232 
					      3,256,054 	  4,222,389 
	  	
	 Less: Capitalization during the period		   504,545 	  1,139,011 
	 Provision for obsolescence for Capital Stores		  –  	  4,700 
	 Closing balance		   2,751,509 	  3,078,678 
	
10	 Intangible assets
	 Opening book value		   5,938,386 	  5,918,675 
	 Add: additions during the period		  –  	  29,383 
					      5,938,386 	  5,948,058 
	 Less: amortization charged during the period		   3,409 	  9,672 
	 Closing book value		   5,934,977 	  5,938,386 
	
11	 Stores and spares	
	 Stores		   404,020 	  428,594 
	 Spares		  4,443,181	  4,341,863 
	 Catalyst and chemicals 		   895,279 	  948,258 
					      5,742,480 	  5,718,715 
	 Less: provision for obsolete items		   154,195	  154,195
					      5,588,285 	  5,564,520 

12	 Stock in trade
	 Raw material  {including in transit Rs 52.50 million 	
		  (December 31, 2017: 376.952 million)}		   1,120,071 	  1,348,958 
	 Packing material		   46,458 	  30,700 
	 Mid products	
		  Ammonia		   54,704 	  76,626 
		  Nitric Acid		   11,369 	  3,360 
		  Others		   371 	  394 
					      66,444 	  80,380 
	 Finished goods	
	 - own manufactured	
		  Urea 		  900,810 	  1,212,219 
		  NP		   646,615 	  538,127 
		  CAN		   431,664 	  631,772 
		  Certified emission reductions		   73,370 	  68,891 
					      2,052,459 	  2,451,009 
	 - purchased for resale	
		  DAP	  	 425,211 	  296,709
					      3,710,643 	  4,207,756
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	 For the quarter ended

		  March 31, 2018	 March 31, 2017	

		   (Rupees in thousand)

13	 Sales
	 Fertilizer Products	
		  - own manufactured	
			   - Local sales		  9,846,356 	 9,259,280 
			   - Export sales		   1,456,008 	 –   
		  - purchased for resale		   139,754 	  623,520 
	 Subsidy from Government of Pakistan		   171,512 	  800,737 
	 Mid products		   136,318 	  162,424 
	 Certified emission reductions		  –	  82,924 
					     11,749,948	  10,928,885 
	 Less: Discounts		   150,637 	  535,950 
					     11,599,311	  10,392,935 
	
13.1 	Sales are exclusive of sales tax of Rs 788.369 million (March 31, 2017: Rs 1,369.955 million).
	 For the quarter ended

		  March 31, 2018	 March 31, 2017	

		   (Rupees in thousand)
	
14	 Cost of sales		
	 Raw material consumed		   1,600,097 	 2,749,537
	 Packing material consumed		   218,279 	 195,285
	 Salaries, wages and other benefits		   820,285 	 646,249
	 Fuel and power		   704,720 	 931,014
	 Chemicals and catalyst consumed		   125,487 	 130,409
	 Stores and spares consumed		   279,390 	 245,492
	 Technical assistance		   21,022 	 7,373
	 Repair and maintenance		   59,784 	 83,060
	 Insurance		   48,212 	 39,978
	 Travelling and conveyance		   25,484 	 31,145
	 Rent, rates and taxes		   12,997 	 13,958
	 Vehicle running and maintenance		   14,898 	 13,167
	 Depreciation		   520,885 	 508,070
	 Others		   41,731 	 31,316
	 Manufacturing cost		   4,493,271 	  5,626,053 
	 Opening stock of mid products		   80,380 	 100,459
	 Closing stock of mid products		   (66,444)	 (106,557)
	 Cost of goods manufactured		   4,507,207 	 5,619,955
	 Opening stock of finished goods		   2,451,009 	 7,208,998
	 Closing stock of finished goods		   (2,052,459)	 (7,347,116)
	 Cost of sales - own manufactured		   4,905,757 	  5,481,837 
	 Cost of sales - purchased for resale		   109,395 	  492,553 
					      5,015,152 	  5,974,390

NOTES TO AND FORMING PART OF THE CONDENSED INTERIM CONSOLIDATED FINANCIAL STATEMENTS (Un audited) 	
For the three months ended March 31, 2018
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	 For the quarter ended

		  March 31, 2018	 March 31, 2017	

		   (Rupees in thousand)

15	 Finance cost
	 Markup on long term finances		  373,680	  461,854 
	 Markup on short term finances		  21,271	  121,116  
	 Bank charges and others		  19,149	 42,636
					     414,100	 625,606
	
16	 Transactions with related parties
	 The related parties comprise the associated undertakings, directors and other key 

management personnel of the Group. The Group in the normal course of business 
carries out transactions with various related parties. Amounts due from and to related 
parties are shown under receivables and payables. Other significant transactions with 
related parties are as follows:

	 For the quarter ended

		  March 31, 2018	 March 31, 2017	

		   (Rupees in thousand)

	 Relationship with the Company	 Nature of transaction
	 Associated companies	 Short term loan	 – 	  50,000 
				    Miscellaneous expenses	  95,894 	  83,305 
				    Purchase of raw / packing material	  267,559 	  171,988 
				    Other income	  86,950 	  86,095 
				    Stores and spares	  2,597 	 –  
				    Fee for services	  259,363 	  158,836 
	
	 Directors and key management 	 Remuneration including 
		  personnel	    benefits and perquisites	  75,304 	 73,193
	
	 Retirement benefit plans	 Retirement benefit expense	  49,198 	 42,997

	 For the quarter ended

		  March 31, 2018	 March 31, 2017	

		   (Rupees in thousand)

17	 Earnings per share - basic and diluted
	 Profit attributable to ordinary shareholders		  2,546,447	  1,912,748 

	 	 (Number of shares)

	 Weighted average number of shares		  2,100,000,000	 2,100,000,000	

	 Basic and diluted earnings per share (Rupees)		  1.21 	 0.91 
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	 For the quarter ended

		  March 31, 2018	 March 31, 2017	

		   (Rupees in thousand)
	
18	 Cash generated from operations	
	 Profit before tax		  3,890,363	 2,567,969
	 Adjustments for :	
		  Depreciation on property, plant and equipment	  540,960 	 525,625
		  Amortization of intangible assets		   3,408 	  3,214 
		  Finance cost		   414,100 	 625,606
		  Provision for staff retirement benefits		   29,571 	 24,729
		  Exchange loss on translation of foreign currency loan	  66,870 	 – 
		  Profit on short term loans to related parties	  	 (86,950)	  (86,096)
		  Profit on saving accounts		   (6,179)	  (3,387)
		  Gain on disposal of property, plant and equipment	  (743)	 (1,289)
					      961,037 	  1,088,402 
	 Operating cash flows before working capital changes	 4,851,400	  3,656,371 
	 Effect on cash flow due to working capital changes:	
	 (Increase) / decrease in current assets:	
		  Stores and spares		   (23,765)	 (248,229)
		  Stock in trade		   497,113 	 (623,414)
		  Trade debts		   (677,908)	 273,711
		  Advances, deposits, prepayments and 
			   other receivables	  	 (709,731)	 (2,689,062)
	 Increase in creditors, accrued and other liabilities	  311,642 	 224,043
					      (602,649)	  (3,062,951)
					     4,248,751	  593,420

19	 Financial instruments
	 The carrying amount of financial assets and financial liabilities as at March 31, 2018 and 

as at December 31, 2017 approximate their fair values.	
	
20	 Date of Authorization of Issue
	 These consolidated financial statements have been authorized for issue on April 26,  2018 

by the Board of Directors of the Holding Company.				  
	

21	 General
	 Figures have been rounded off to the nearest thousand of rupees unless stated 

otherwise.

Chief Executive Officer	 Director	 Chief Financial Officer

NOTES TO AND FORMING PART OF THE CONDENSED INTERIM CONSOLIDATED FINANCIAL STATEMENTS (Un audited) 	
For the three months ended March 31, 2018
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